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Our philosophy

Econopolis’ long-term success is based on trust and
confidence. Sustainable business is a prerequisite
to uphold trust and confidence. This document sets
the principles for how Econopolis ensures long-term
sustainability of its operations, and by doing so
strengthening long-term relationships with our
customers and our contribution to a greater good.
This charter also aims to support Econopolis and its
employees in performing their work and decision-
making. It contains both general principles and
specific criteria that apply to the relevant investment
portfolios.



Core principles

For Econopolis, sustainability means taking
responsibility for the impact we have on our
surroundings. It encompasses the ability to be a
credible and reliable partner, which acts in the best
interest of customers and ethically and responsibly
towards society. Human rights, employee rights,
environmental responsibility and anticorruption are
included in our decision-making processes in order to
contribute to sound financial markets. Sustainability is
at the core of our day-to-day activities, and a way of
creating value.

The below principles for sustainability are based
on Econopolis’ Code of Conduct and guide
behaviour in our daily work and when making
business decisions. We take these principles and
other relevant environmental, social and governance
principles into consideration when evaluating
business risks and opportunities. Econopolis also
expects business partners and suppliers to adhere to
these principles.

We are committed to good corporate citizenship

We are committed to human rights, labour rights and
freedom

We are committed to equal opportunities and diversity
We are committed to caring for the wellbeing of our
employees

We are committed to ethics, honesty and sincerity

We are committed to caring for the environment

We reject any form of bribery and corruption




Sustainability beyond
investing

As an asset manager, we believe sustainability
goes far beyond the investing sphere and should
be embedded in the whole organisation and in its
day-to-day business. We are proud to be able to

showcase excellent sustainable and ethical business
results:

Each employee signed our Integrity
Policy, which is our deontological,
moral and ethical code

Employees are encouraged to
contribute to mitigate Econopolis’
environmental impact

No fines received from the financial
regulator or other authorities
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@ No misconduct or malpractices on
corporate activities since inception
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Positions

We set clear expectations on corporate
ESG management in our investments
and ownership activities and
communicate these expectations to
companies we are invested in and other
stakeholders. As a responsible investor,
we expect that invested companies
operate in line with our commitment to
the UN PRI and in observance of existing
laws and regulations, international
humanitarian law and international
conventions, as well as standards for
sound environmental, social and
governance performance. We have
clearly defined positions within the
following areas:
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Human and Labour Rights

We expect companies to obey
internationally recognised human rights
principles and to prevent and manage its
impact on human rights. Human rights
related issues includes complicity in
human right abuses, modern slavery and
child labour, occupational safety and
health, the rights of indigenous people
and displacement of local communities,
freedom of association and collective
bargaining and international
humanitarian law.

Weapons

Econopolis sees weapon production and
their potential use as highly controversial,
given their indiscriminate effect on
human populations. Since inception,
Econopolis does not and will never
invest in companies active (>10%) in the
production or trade in weapons/
munitions or tailor-made components
thereof. We also will never invest in
companies with weapons-related
activities that cannot be financed in
Belgium (cluster munitions, anti-personal
mines, depleted uranium, nuclear/
chemical/biological weapons...).

Tobacco

Since our launch, Econopolis does not
invest in companies that derive a
significant part (>10%) of their revenues

from tobacco, as we are concerned with
the impact of these products on the
health and wellbeing of the society.

Unconventional oil and gas

The extraction of unconventional oil and
gas poses ESG risks that are not
acceptable for Econopolis.
Subsequently, we do not invest in
companies deriving more than 10% of
their revenues from these activities.

Conventional oil and gas

Conventional oil and gas products play
an important role in our current
economy. Furthermore, the sector is key
in the transition to a low-carbon
economy. To support this transition,
Econopolis draws upon the knowledge
of Sustainalytics and only invests in the
best-in-class companies with regard to
ESG risks in this sector. Furthermore,
These must derive minimum 40% of their
revenues from natural gas extraction or
renewable energy sources.

Coal

Econopolis excludes companies with
large and sustained exposure (>10%) to
coal mining. Econopolis does support
companies on a transition path that are
diminishing their exposure and that are
regarded as leading in the sector with
regard to sustainability.



Electricity generation

Econopolis does not invest in electricity
utilities with a carbo intensity that is not
aligned with a below 2 degrees scenario
(OECD Paris agreement). This means
that in 2020, the maximum gCO2/kWh is
408. In 2021 it is 393, in 2022 374, in
2023 354, in 2024 335 and in 2025 315.
In case no carbon intensity data is
available, the limits for electricity utilities
are max. 10% coal, max. 30% oil & gas
and max. 30% nuclear sources.

Nuclear energy

Nuclear energy is a controversial topic
with respect to ESG factors. Econopolis
takes into account the experience and
industry-knowledge of Sustainalytics on
this topic and incorporates their
assessment of ESG risks in its
investment decisions in this sector.

Climate Change

Climate change presents a challenge to
our investments — in terms of its physical
impact as well as against the prospect of
the implementation of radical policy
measures in order to reduce GHG-
emissions globally. There are a number
of sectors that are particularly exposed
to climate change. Companies in these
sectors need to demonstrate how they
integrate climate change challenges into

their business strategies, investment
decisions and risk management.

Water

Scarce water resources are an issue for
a number of companies in the
investment universe. Certain industry
sectors have in some geographical areas
of operations a particularly high exposure
to water risk. We expect companies in
the high risk sectors to ensure that they
address and manage water risk
adequately.

Corruption

Against the ongoing changes of
corruption landscape, we see increased
risk to financial investments. As
investors, we demand that companies
take a proactive approach towards
corruption, implement adequate anti-
corruption measures and improve
transparency.

Oppressive regimes
Econopolis does not invest in sovereign
bonds issued by governments which are
subject to broad sanctions and fail to
respect human rights.

Taxation

The ability and willingness of companies
to pay taxes is included in the
assessment of each investment case.

Others

Areas that are not directly part of our
investment selection process, but that
are nevertheless considered when
relevant, are biodiversity, agricultural
commodities and a country’s stance on
the death penalty.



Sustainable
iInvestment
policy

At Econopolis, we have a clearly defined
sustainable investment policy, which
combines several strategies. These
include both negative and positive
selection criteria and are briefly outlined
below. On the next pages, more details
are provided regarding the specific
criteria.

Negative selection

Some activities or companies do not
have a place in a sustainable investment
portfolio. Therefore, we apply specific
negative selection criteria to filter out
these activities/companies. Specifically,
we follow the activity-based
exclusion list of the World Bank/
International Finance Corporation.
Moreover, we also follow the company-
specific exclusion list from the
Norwegian Government Pension Fund
for all investment funds.
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Positive selection

For Econopolis, sustainable investing
goes beyond negative screenings. As
such, we apply as well positive selection
on our investments in our sustainable
investment portfolios. As a start,
sustainability is a key aspect of our
internal investment analysis of any
potential or actual investment. Our
analysts and portfolio managers fully
incorporate ESG-criteria in their
investment decision. In order to support
our own analysis and also have an
objective outside view, we draw upon
the research of Sustainalytics, a
global leader in ESG and Corporate

Governance research and ratings. Their
mission is to provide the insights
required for investors and companies to
make more informed decisions that
eventually lead to a more just and
sustainable global economy. Over the
past 25 years, Sustainalytics has grown
to be one of the global leaders in
company-specific ESG research.
Furthermore, they engaged in strategic
partnerships with industry captains such
as Morningstar, STOXX, Glass Lewis,
FTSE Russel et cetera. Econopolis has
access to Sustainalytics’ ESG research
database of circa 4,000 companies
worldwide. It is designed to help
investors identify and understand
financially material ESG risks at both
the security and portfolio level.

Sustainalytics also rates the
performance of circa 170 countries
in terms of sustainability via their
Country Risk Rating methodology.
Econopolis leverages their research by
applying specific investment criteria for
all government bonds in Econopolis EM
Government Bonds.



Exclusions

Econopolis follows two exclusions lists
for all its investment funds: (1) an
activity-based exclusion list from the
the International Finance Corporation, a
subsidiary of the World Bank; and (2) a
company-specific exclusion list from
the Norwegian Government Pension
Fund.

1. World Bank/IFC Exclusion list

The World Bank/IFC exclusion list
defines the types of projects which they
will not finance.

Exclusion applies only to companies
that are materially involved in
unacceptable activities. In cases where
the activity concerned is ancillary to the

companies’ primary operations,
exclusion will not apply. Econopolis
does not invest in companies with such
unacceptable activities. The full list of
activities can be found on https://
www.ifc.org/exclusionlist.

2. Norwegian Government Pension
Fund

Set up in 1990, the Norwegian
Government Pension Fund Global aims
to ensure responsible and long-term
management of the revenues from
Norway’s oil and gas resources in the
North Sea so that this wealth benefits
both current and future generations. It is
managed by the Norges Bank
Investment Management on behalf of
the Ministry of Finance. It is one of the
world’s largest sovereign wealth funds,
with assets over $1 trillion US dollar.

The fund publishes clear expectations of
the companies in their portfolio
regarding global challenges in both
governance and sustainability.
Furthermore, the Norwegian Ministry of
Finance has issued specific Guidelines
for Observation and Exclusion. These
criteria relate to specific product types

and entail that the fund must not invest
in companies which themselves, or
through entities they control, produce
weapons that violate fundamental
humanitarian principles through their
normal use, produce tobacco, or sell
weapons or military material to certain
countries. Companies may also be
excluded if there is an unacceptable risk
of conduct that is considered grossly
unethical.

At Econopolis, we follow every exclusion
decision taken by the Executive Board
of Norges Bank in our portfolios. The full
list of companies can be found on
https://www.nbim.no/en/the-fund/
responsible-investment/exclusion-of-
companies/.
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Country Risk Rating

The Country Risk Rating of Sustainalytics
measures the risk to a country’s long-term
prosperity and economic development by
assessing how sustainably it is managing its
natural, human and institutional assets.

Similar to their Risk Rating for companies,
countries are ranked in five categories (Severe,
High, Medium, Low and Negligible) based on
their risk assessment.

Econopolis leverages Sustainalytic’s capacities
by implementing specific criteria for all
government bonds in the portfolio.

» Countries with a Severe or High Country Risk
Rating are excluded from government bond
investments

» To allow our own take on sustainable issues, a
limited number of countries (maximum 5) over
all investment funds can have a Country Risk
Rating of High.

Both criteria combined exclude more than 50
countries from government bond investments
(i.e. 30% of the global universe).

{% How it Works

Sustainalytics utilizes wealth data provided by
the World Bank (see link) and groups a country’s

assets (or National Wealth) into three categories:
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Natural & Human Institutional
Produced Capital Capital Capital
(e.g. infrastructure,  (e.g. access to water (e.g. rule of law,
energy and sanitation, mean corruption and
independence and years of schooling political liberties)

natural resources)  and life expectancy)

A country’s ability to utilize and manage its wealth
in an effective and sustainable manner
is determined by:

ESG ESG ESG
Performance Trends Events
(e.qg. civil conflicts,
natural disasters)

By incorporating more than 30
glos"ll(Ng AR1YING' indicators, the Country Risk Ratings
’ compile the above two components

30 + to provide one comprehensive
@@ rating for each country. A lower
[ N D | CATO RS rating indicates a low risk to

country’s long term prosperity and

economic development. Countries
are also categorized into 5 risk categories (Negligible, Low,
Medium, High and Severe).
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